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OVERVIEW of The Final Rule

Timeline

Applications & Supplemental Information
Risk assessment Forms

Questions and Comments
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The American Rescue Plan Act 2021 was signed into law by President Biden on March 11th,
2021. This act provides U.S. cities and counties with $130.2 billion through December 31,
2024.

The City of Durham will receive more than $50M as part of this allocation. These funds will be
used to help offset revenue losses resulting from the pandemic, as well as fund other
community needs. Specifically, these funds may be used to:

Support public health expenditures, by, for example, funding COVID-19 mitigation efforts,
medical expenses, behavioral healthcare, and certain public health and safety staff

Address negative economic impacts caused by the public health emergency, including
economic harms to workers, households, small businesses, impacted industries, and the
public sector

Replace lost public sector revenue, using this funding to provide government services to the
extent of the reduction in revenue experienced due to the pandemic

Provide premium pay for essential workers, offering additional support to those who have and
will bear the greatest health risks because of their service in critical infrastructure sectors

Invest in water, sewer, and broadband infrastructure, making necessary investments to
improve access to clean drinking water, support vital wastewater and storm water
infrastructure, and expand access to broadband internet

Within these overall categories, recipients have broad flexibility to decide how to best use this
funding to meet the needs of their communities.

On January 6, 2022, the U.S. Treasury Department (Treasury) released the Final Rule
(PDF) for the State and Local Coronavirus Fiscal Recovery Fund (Recovery Fund), which
was authorized under the American Rescue Plan Act (PDF), and allocated $65.1 billion in
direct, flexible aid to every city in America. The Final Rule will go into effect on April 1, 2022.
However, a city can choose to take advantage of the Final Rule’s new flexibilities and
simplifications now, even ahead of the effective date.

For an overview of the Coronavirus State and Local Fiscal Recovery Funds program
including expanded use of eligible uses, see the U.S. Department of the Treasury website.



https://home.treasury.gov/system/files/136/SLFRF-Final-Rule.pdf
https://www.naco.org/resources/featured/arpa-fiscal-recovery-fund
https://www.naco.org/sites/default/files/documents/NACo Legislative Analysis for Counties_American Rescue Plan Act of 2021_Final.pdf
https://home.treasury.gov/policy-issues/coronavirus/assistance-for-state-local-and-tribal-governments/state-and-local-fiscal-recovery-funds
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Transformational Change

The American Rescue plan will deliver $350
billion for state and local relief to respond to the
COVIE19 emergency and bring back jobs.

Durham County Allocation: $62,445,275
City of Durham Allocation: $51,881,733
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The Final Rule provides the following changes and new flexibility:

Allows counties to use up to $10 million in ARPA Recovery Funds for
the provision of government services without having to go through a
complicated “revenue loss” calculation.

NACo aggressively advocated for this provision to be included in the
Final Rule, which was a significant part in the bipartisan State, Local,
Tribal, and Territorial Fiscal Recovery, Infrastructure, and Disaster
Relief Flexibility Act (S. 3011/H.R. 5735)

Allows Recovery Funds to be used for the modernization of
cybersecurity for existing and new broadband infrastructure, including
the modernization of hardware and software

Expands eligible uses for water and sewer projects to include culvert
repair, dam and reservoir rehabilitation and storm water infrastructure,
among others

Clarifies how counties can use Recovery Funds for certain capital
expenditures to respond to public health and economic impacts

Streamlines options to provide premium pay by broadening the share
of eligible workers
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Initial Timeline for

Outreach & Allocation
Phase  |Dates  |Actwity

April - July Internal committees and broader community identify
EEESRENE needs and ideas for funding.

July - September City staff develop vetting process and City Council

Review . e
review priorities.

October- Funds allocated and grants managed according to City

Allocation . - .
December Council’s decisions.

January and Evaluate the impact of investments and make
Evaluation beyond recommendations for how to invest remaining federal
funds.

Ongoing engagement, review, allocation, and evaluation will occur for the full life cycle of this
federal funding. All funds must be allocated by the end of 2024 and spent by the end of 2026.
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Applicant Contract ROADMAP

Supplemental Application
Information, and Risk
Assessment

Administration

Evaluation and ==

Amendment
Change

City Council Work —g

Session

Execution of
Contract

CITY OF
DURHAM

—0

]

Qe

Internal drafting of contract (Budget,

O=—=Finance, City Attorney's Office, and

City Manager's Office)

Contracts Signatures (representative
of organization and City)

@—= City Council Meeting



Eligible Uses of Funds

Support Public Health Response

Fund COVID-19 mitigation efforts, medical
expenses, behavioral healthcare, and certain
public health and safety staff

@

Replace Public Sector Revenue Loss

Use funds to provide government services to

the extent of the reduction in revenue
experienced due to the pandemic

% Water and Sewer Infrastructure

Make necessary investments to improve access

to clean drinking water and invest in
wastewater and stormwater infrastructure

|_—|:]I For More Information: Please visit www.treasury.gov/SLFRP
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Address Negative Economic Impacts
Respond to economic harms to workers, families,
small businesses, impacted industries, and the
public sector

Premium Pay for Essential Workers

Offer additional support to those who have and
will bear the greatest health risks because of their
service in critical infrastructure sectors

Broadband Infrastructure

Make necessary investments to provide unserved
or underserved locations with new or expanded
broadband access



Core Categories

Health & Safe, Stable Economic Community
Wellness Housing Equity Resiliency
Improve access to Prevent Connect workers
health and displacement and _ . . Restore and
with good, quality )

wellness for suppor? jobs. expand City
peoplt?[ nc';obst dcumlmunltyt Support local services and
impacted by evelopmen : :

COVID19. e business owners. infrastructure.
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Draft Scorecard

Equity Strategic Qualified

Eligibility Community-Driven Collaboration Administration

Impact Goals Census Tract

Mot an Does not  Not aligned Very difficult to boes not
allowable satisfy with E-xigstin Residents were not  No stakeholders  measure impact and target
. . . 8 consulted identified report on equitable funding into
use criteria  strategic goals
outcomes a QCT
. Satisfies .. . Some stakeholders Somewhat difficult to
Unclear if Somewhat Insufficient input . . . Targets some
more than . . . identified, but lack measure impact and ..
allowable aligned with from most impacted . funding into
half of the . . of cross-sector report on equitable
use .. strategic goals residents . a QCT
criteria collaboration outcomes
. . : Easy to track metrics
Clearly o Aligned with ~ Residents most Stakeholders Y . | Targets all
Satisfies all .. ; . evaluate impact, and ..
allowable .. existing  impacted are driving  engaged from . funding into
criteria . . . report on equitable
use strategic goals this proposal multiple sectors a QCT

outcomes
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Qualified Census Tracts

18.09
Bethesda
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American Rescue Plan:
Evaluation & Data Analysis

How will we track and measure the impact
of these investments?
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Process Moving Forward

Engagement

Review

Allocation
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Questions and Discussion



